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SENATE BI LL 6243

Passed Legislature - 2010 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senators Fairley, QOem g, Swecker, and MDernott; by request of
Publ i c Di scl osure Conmmi ssi on

Read first tine 01/11/10. Referred to Commttee on Government
QOperations & El ections.

AN ACT Relating to elimnating provisions for filings at |ocations
ot her than the public disclosure comm ssion; amending RCW 42.17. 040,
42.17.050, 42.17.060, 42.17.065, 42.17.067, 42.17.080, 42.17.100,
42.17. 380, and 42.17.450; and repealing RCW42.17. 375 and 42. 17. 550.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA42.17.040 and 2007 c¢c 358 s 2 are each anended to read
as follows:

(1) Every political commttee, wthin tw weeks after its
organi zation or, within two weeks after the date when it first has the
expectation of receiving contributions or nmaking expenditures in any
el ection canpaign, whichever is earlier, shall file a statenent of
organi zation with the comm ssion ((ard—wth—the—county—auditor—or
Hre—case—of —any—other—pobittecal —commttee—the—county—in—whi-ch—the
treasurer—+estdes)). A political commttee organized within the | ast
three weeks before an el ection and having the expectation of receiving
contributions or making expenditures during and for that election
canpai gn shall file a statenent of organization within three business
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days after its organization or when it first has the expectation of
receiving contributions or nmaking expenditures in the election
canpai gn.

(2) The statenent of organization shall include but not be limted
t o:

(a) The nane and address of the conmttee;

(b) The nanes and addresses of all related or affiliated commttees
or other persons, and the nature of the relationship or affiliation;

(c) The nanmes, addresses, and titles of its officers; or if it has
no officers, the names, addresses, and titles of its responsible
| eaders;

(d) The nane and address of its treasurer and depository;

(e) A statenment whether the commttee is a continui ng one;

(f) The name, office sought, and party affiliation of each
candi date whom the conmttee is supporting or opposing, and, if the
commttee is supporting the entire ticket of any party, the nane of the
party;

(g) The ballot proposition concerned, if any, and whether the
commttee is in favor of or opposed to such proposition;

(h) What distribution of surplus funds will be nmade, in accordance
wth RCW42.17.095, in the event of dissolution;

(i) The street address of the place and the hours during which the
commttee will mnake available for public inspection its books of
account and all reports filed in accordance with RCW42. 17. 080;

(j) Such other information as the comm ssion may by regul ation
prescribe, in keeping with the policies and purposes of this chapter;

(k) The name, address, and title of any person who authorizes
expenditures or nmakes decisions on behalf of +the candidate or
commttee; and

(1) The nane, address, and title of any person who is paid by or is
a volunteer for a candidate or political commttee to perform
m ni sterial functions and who perfornms mnisterial functions on behal f
of two or nore candi dates or commttees.

(3) Any material change in information previously submtted in a
statenent of organi zation shall be reported to the comm ssion ((anrd+te
the —appropriate —county—eleetions—effieer)) wthin the ten days
foll ow ng the change.

SB 6243. SL p. 2
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Sec. 2. RCWA42.17.050 and 1989 ¢ 280 s 3 are each anended to read
as follows:

(1) Each candidate, within two weeks after becom ng a candi date,
and each political commttee, at the tine it is required to file a
statenent of organi zation, shall designate and file with the conm ssion
( (ahrd —the —appropriate —ecounty—eleetions—offieer)) the nanmes and
addr esses of:

(a) One legally conpetent individual, who may be the candidate, to
serve as a treasurer; and

(b) A bank, nutual savings bank, savings and | oan associ ation, or
credit union doing business in this state to serve as depository and
t he nane of the account or accounts maintained init.

(2) A candidate, a political conmttee, or a treasurer may appoint
as many deputy treasurers as is considered necessary and may desi gnate
not nore than one additional depository in each other county in which
the canpaign is conducted. The candidate or political commttee shal
file the names and addresses of the deputy treasurers and additiona
depositories with the comnm ssion ((anrd—the—appropriate—county—eleections
of ficer)).

(3) A candidate may not know ngly establish, wuse, direct, or
control nore than one political conmttee for the purpose of supporting
that candi date during a particular election canpaign. This does not
pr ohi bi t: (a) In addition to a candidate's having his or her own
political commttee, the candidate's participation in a political
comm ttee established to support a slate of candi dates which incl udes
the candidate; or (b) joint fund-raising efforts by candi dates when a
separate political comnmttee is established for that purpose and all
contributions are disbursed to and accounted for on a pro rata basis by
the benefiting candi dates.

(4)(a) A candidate or political conmttee may at any tine renove a
treasurer or deputy treasurer or change a desi gnated depository.

(b) In the event of the death, resignation, renoval, or change of
a treasurer, deputy treasurer, or depository, the candidate or
political conmttee shall designate and file with the comm ssion ((anrd
the—appropriate—county—elections—eoffieer)) the nane and address of any
successor.

(5) No treasurer, deputy treasurer, or depository nay be deened to
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be in conpliance with the provisions of this chapter until his name and
address is filed wth the comm ssion ((anrd—the—approepriate—county
el ections officer)).

Sec. 3. RCWA42.17.060 and 1989 ¢ 280 s 4 are each anended to read
as follows:

(1) Al nonetary contributions received by a candi date or political
commttee shall be deposited by the treasurer or deputy treasurer in a
depository in an account established and designated for that purpose.
Such deposits shall be made wthin five business days of receipt of the
contri bution.

(2) Political commttees which support or oppose nore than one
candi date or ballot proposition, or exist for nore than one purpose,
may maintain nultiple separate bank accounts within the sanme desi gnhat ed
depository for such purpose: PROVIDED, That each such account shal
bear the sane nane followed by an appropriate designation which
accurately identifies its separate purpose: AND PROVI DED FURTHER, That
transfers of funds which nust be reported under RCW42.17.090(1) (()))
(e) may not be made from nore than one such account.

(3) Nothing in this section prohibits a candidate or politica
commttee from investing funds on hand in a depository in bonds,
certificates, tax-exenpt securities, or savings accounts or other
simlar instrunments in financial institutions or nutual funds other
than the depository: PROVI DED, That the comm ssion ((anrd—the
appropriate—county—eleections—oeff+eer)) is notified in witing of the
initiation and the termnation of the investnent: PROVI DED FURTHER
That the principal of such investnent when term nated together with al
interest, dividends, and incone derived from the investnent are
deposited in the depository in the account from which the investnent
was made and properly reported to the conm ssion ((anrdthe—-appropriate
county —eleetions—off+eer)) prior to any further disposition or
expendi ture thereof.

(4) Accunul ated unidentified contributions, other than those nmade
by persons whose nanes nust be maintained on a separate and private
list by a political commttee's treasurer pur suant to RCW
42.17.090(1)(b), which total in excess of one percent of the tota
accunmul ated contributions received in the current cal endar year or
t hree hundred dollars (whichever is nore), may not be deposited, used,

SB 6243. SL p. 4
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or expended, but shall be returned to the donor, if his identity can be
ascert ai ned. If the donor cannot be ascertained, the contribution
shall escheat to the state, and shall be paid to the state treasurer
for deposit in the state general fund.

(5) A contribution of nore than fifty dollars in currency may not
be accepted unless a receipt, signed by the contributor and by the
candi date, treasurer, or deputy treasurer, is prepared and nmade a part
of the canpaign's or political commttee's financial records.

Sec. 4. RCWA42.17.065 and 2000 ¢ 237 s 1 are each anended to read
as follows:

(1) In addition to the provisions of this section, a continuing
political commttee shall file and report on the sanme conditions and at
the sane tines as any other conmittee in accordance with the provisions
of RCW42.17.040, 42.17.050, and 42.17.060.

(2) Acontinuing political commttee shall file with the conm ssion
( { and—the—avdi-tor—or—elections—eof-tecer—of—the —county—n—whitch—the
conm-tHtee—matntatns—ts—ofH-ce—or—headguarters—and—+t—there+s—no—suech
ofHH+ece—or—headguarters—then—in—the—county—n—whiteh—the —commttee
treasurer—+estdes)) a report on the tenth day of the nonth detailing
its activities for the precedi ng cal endar nonth in which the commttee
has received a contribution or nade an expenditure((—PROVWDED-
Fhat)). However, such report shall only be filed if either the total
contributions received or total expenditures nade since the |ast such
report exceed two hundred doll ars((+—PROUDED—FURTHER-—TFhat—after
Janvary — 3 — 2002 — - — the — commttee —Hes —wth — the — comr-sston
el-ectronecat-by—— - —need—not—also—Hte—wth—the—county—audi-tor—or
eleettons—oeffi+eer)). The report shall be on a form supplied by the
conmmi ssion and shall include the follow ng information:

(a) The information required by RCW42. 17. 090;

(b) Each expenditure nade to retire previously accunul ated debts of
the commttee; identified by recipient, anount, and date of paynents;

(c) Such other information as the conmmssion shall by rule
prescri be.

(3) If a continuing political conmttee shall nmake a contribution
in support of or in opposition to a candidate or ballot proposition
Wi thin sixty days prior to the date on which such candi date or ball ot

p. 5 SB 6243. SL
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proposition will be voted upon, such continuing political committee
shal |l report pursuant to RCW42.17.080.

(4) Acontinuing political commttee shall file reports as required
by this chapter until it is dissolved, at which tine a final report
shall be filed. Upon submtting a final report, the duties of the
((earwpatgn)) treasurer shall cease and there shall be no obligation to
make any further reports.

(5 The ((eawpatgh)) treasurer shall mintain books of account
accurately reflecting all contributions and expenditures on a current
basis within five business days of receipt or expenditure. During the
ei ght days imedi ately preceding the date of any election, for which
the commttee has received any contri butions or made any expenditures,
t he books of account shall be kept current w thin one business day and
shall be open for public inspection in the sanme manner as provided for
candi dates and other political commttees in RCW42.17.080(5).

(6) Al reports filed pursuant to this section shall be certified
as correct by the ((eanpatgn)) treasurer.

(7) The ((earpatgn)) treasurer shall preserve books of account,
bills, receipts, and all other financial records of the canpaign or
political commttee for not |less than five cal endar years follow ng the
year during which the transaction occurred.

Sec. 5. RCWA42.17.067 and 1989 ¢ 280 s 6 are each anended to read
as follows:

(1) Fund-raising activities which neet the standards of subsection
(2) of this section may be reported in accordance with the provisions
of this sectionin lieu of reporting in accordance with RCWA42.17. 080.

(2) Standards:

(a) The activity consists of one or nore of the foll ow ng:

(1) The retail sale of goods or services at a reasonable
approxi mation of the fair market value of each itemor service sold at
the activity; or

(1i1) A ganbling operation which is |icensed, conducted, or operated
i n accordance with the provisions of chapter 9.46 RCW or

(ti1) A gathering where food and beverages are purchased, where the
price of adm ssion or the food and beverages is no nore than twenty-
five dollars; or

SB 6243. SL p. 6
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(1v) A concert, dance, t heat er per f or mance, or simlar
entertai nment event where the price of admssion is no nore than
twenty-five dollars; or

(v) An auction or simlar sale where the total fair market val ue of
itenms donated by any person for sale is no nore than fifty dollars; and

(b) No person responsible for receiving noney at such activity
knowi ngly accepts paynents from a single person at or from such an
activity to the candidate or commttee aggregating nore than fifty
dollars unl ess the nane and address of the person making such paynent
together with the anmpbunt paid to the candidate or commttee are
disclosed in the report filed pursuant to subsection (6) of this
section; and

(c) Such other standards as shall be established by rule of the
conmmi ssion to prevent frustration of the purposes of this chapter.

(3) Al funds received froma fund-raising activity which conforns
W th subsection (2) of this section shall be deposited within five
busi ness days of receipt by the treasurer or deputy treasurer in the
depository.

(4) At the tine reports are required under RCW 42.17.080, the
treasurer or deputy treasurer meking the deposit shall file with the
comm ssi on ( (anrd—the—appropriate—county—eleections—eoffieer)) a report of
the fund-raising activity which shall contain the follow ng
i nformati on:

(a) The date of the activity;

(b) A precise description of the fund-raising nethods used in the
activity; and

(c) The total amount of cash receipts from persons, each of whom
paid no nore than fifty dollars.

(5) The treasurer or deputy treasurer shall certify the report is
correct.

(6) The treasurer shall report pursuant to RCW 42.17.080 and
42.17.090: (a) The nane and address and t he anmount contri buted of each
person who contributes goods or services with a fair market val ue of
more than fifty dollars to a fund-raising activity reported under
subsection (4) of this section, and (b) the nanme and address of each
person whose identity can be ascertained, and the anmount paid, from
whom were know ngly received paynents to the candidate or conmttee

p. 7 SB 6243. SL
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aggregating nore than fifty dollars at or from such a fund-raising
activity.

Sec. 6. RCW42.17.080 and 2008 ¢ 73 s 1 are each anended to read
as follows:

(1) On the day the treasurer is designated, each candidate or
political commttee shall file with the comm ssion ((anrd—the—county
ateh-tor—or—electtons—otHt+ecer—of —the—eounty—ta—whteh—the —candi-date

des- . I : Litieal : 4 : hi ol
thetreasurer—restdes)), in addition to any statenment of organization
required under RCW 42.17.040 or 42.17.050, a report of al
contributions received and expenditures nmade prior to that date, if
any.

(2) At the following intervals each treasurer shall file with the
comm ssi on { ( and—the—~county—auditor—or—elections—olHcer—of the county
Hr—whi-eh —the —candi-date —restdes-—or —+n—the —case —ofb —a—pobitieal
comm-ee—the —county—a—whi-eh—the—conm-tee—mai-ntatns—+ts—obHHce—or
headguarters—and—H—there—t+s—no—olit+ece—or—headgquarters—then—+n—the
couhrty—n—which—the—treasurer—restdes)) a report containing the
i nformation required by RCW42.17. 090:

(a) On the twenty-first day and the seventh day immediately
precedi ng the date on which the election is held; and

(b) Onthe tenth day of the first nonth after the el ection; and

(c) On the tenth day of each nonth in which no other reports are
required to be filed under this section((+—PROA4DED—That)). However,
such report shall only be filed if the conmmttee has received a
contribution or nade an expenditure in the precedi ng cal endar nonth and
either the total contributions received or total expenditures mnade
since the | ast such report exceed two hundred dol | ars.

When there is no outstanding debt or obligation, and the canpaign
fund is closed, and the canpaign is concluded in all respects, and in
the case of a political coonmttee, the conmmttee has ceased to function
and has dissolved, the treasurer shall file a final report. Upon
submtting a final report, the duties of the treasurer shall cease and
there shall be no obligation to nmake any further reports.

The report filed twenty-one days before the election shall report
all contributions received and expenditures nmade as of the end of
((t+he)) one business day before the date of the report. The report

SB 6243. SL p. 8
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filed seven days before the election shall report all contributions
recei ved and expenditures nade as of the end of ((t+he)) one business
day before the date of the report. Reports filed on the tenth day of
the nonth shall report all contributions received and expenditures made
fromthe closing date of the last report filed through the | ast day of
the nonth preceding the date of the current report.

(3) For the period beginning the first day of the fourth nonth
preceding the date on which the special election is held, or for the
period beginning the first day of the fifth nonth before the date on
which the general election is held, and ending on the date of that
speci al or general election, each Monday the treasurer shall file with
the conm ssion ((anrd—the—appropriate—ecounty—elections—oeffeer)) a
report of each bank deposit made during the previous seven cal endar
days. The report shall contain the name of each person contributing
the funds so deposited and the amount contributed by each person.
However, contributions of no nore than twenty-five dollars in the
aggregate from any one person may be deposited w thout identifying the
contributor. A copy of the report shall be retained by the treasurer
for his or her records. In the event of deposits nade by a deputy
treasurer, the copy shall be forwarded to the treasurer for his or her
records. Each report shall be certified as correct by the treasurer or
deputy treasurer naking the deposit.

(4) ((H—a—etty—reguires—that—candidates—or—comrttees—For—etty

s T o . 4 i d
HA+ng—need—not—also—+te—the —report —wth—the —county —avd-tor —or
| . 3 .

£5))) The treasurer or candidate shall maintain books of account
accurately reflecting all contributions and expenditures on a current
basis within five business days of receipt or expenditure. During the
ei ght days imedi ately preceding the date of the election the books of
account shall be kept current within one business day. As specified in
the conmttee's statenment of organization filed under RCW 42.17. 040,
t he books of account nust be open for public inspection by appointnent
at the designated place for inspections between 8:00 a.m and 8:00 p. m
on any day fromthe eighth day i mmedi ately before the el ection through
the day inmmedi ately before the el ection, other than Saturday, Sunday,
or a legal holiday. It is a violation of this chapter for a candi date
or political commttee to refuse to allow and keep an appoi nt nent for

p. 9 SB 6243. SL
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an inspection to be conducted during these authorized tinmes and days.
The appoi nt nent nust be allowed at an authorized time and day for such
i nspections that is within twenty-four hours of the tinme and day that
is requested for the inspection.

((668y)) (5) The treasurer or candidate shall preserve books of
account, bills, receipts, and all other financial records of the
canpaign or political commttee for not less than five cal endar years
foll ow ng the year during which the transaction occurred.

((H)) (6) Al reports filed pursuant to subsection (1) or (2) of
this section shall be certified as correct by the candidate and the
treasurer.

((68))) (7) Copies of all reports filed pursuant to this section
shall be readily available for public inspection for at least two
consecutive hours Mnday through Friday, excluding |egal holidays,
between 8:00 a.m and 8:00 p.m, as specified in the commttee's
statenment of organization filed pursuant to RCW 42.17.040, at the
princi pal headquarters or, if there is no headquarters, at the address
of the treasurer or such other place as may be authorized by the
conmi ssi on.

({9 —Ater—Jdanvary—34——2002-—a—report—that—+s—Hled—wth—the
conm-sston —electrontecatbby —need —not —alse—be—Hted —wth—the—county
audi tor or-elections officer.

£291)) (8) The commssion shall adopt admnistrative rules
establishing requirenents for filer participation in any system
desi gned and i npl enmented by the conm ssion for the electronic filing of
reports.

Sec. 7. RCW42.17.100 and 1995 ¢ 397 s 28 are each anended to read
as follows:

(1) For the purposes of this section ((anrd—ROW4217-550)) the term
"I ndependent expenditure” neans any expenditure that is made in support
of or in opposition to any candidate or ballot proposition and is not
otherwi se required to be reported pursuant to RCW42.17. 060, 42.17.080,
or 42.17.090. "Independent expenditure" does not include: An internal
political communication primarily limted to the contributors to a
political party organization or political action commttee, or the
of ficers, managenent staff, and stockholders of a corporation or
simlar enterprise, or the nenmbers of a |abor organization or other

SB 6243. SL p. 10
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menber shi p organi zation; or the rendering of personal services of the
sort commonly perfornmed by vol unteer canpai gn workers, or incidental
expenses personally incurred by volunteer canpaign workers not in
excess of fifty dollars personally paid for by the worker. "Vol unteer
services," for the purposes of this section, neans services or |abor
for which the individual is not conpensated by any person.

(2) Wthin five days after the date of naking an independent
expenditure that by itself or when added to all other such independent
expendi tures made during the sane el ecti on canpai gn by the sane person
equal s one hundred dollars or nore, or within five days after the date
of maki ng an i ndependent expenditure for which no reasonable estimte
of nmonetary value is practicable, whichever occurs first, the person
who nmade the independent expenditure shall file with the comm ssion

{ { and—the—county—electtons—ol-Hcer—ofb —the—county—ol—residencetor—the
candi-date—supported—or—opposedbhy —the—independent—expendi-ture—{or—n
Phe—e&se—e#—an—e*peﬂdk%ape—ﬁade—kﬂ—suppeFP—e#—e+—+ﬂ—eppes+%+eﬂ—%e—a

%he—e*peﬂd+%ape})) an |n|t|al report of all independent expenditures

made during the canpaign prior to and including such date.
(3) At the follow ng intervals each person who is required to file
an initial report pursuant to subsection (2) of this section shall file

wi th the comm ssion ((aﬁd—%he—eeHﬂ%y—e+ee%+eﬂs—e##%ee%—e#—%he—eeaﬂ%y—e#

opposttoen—to—a—bhatHlol—proposttton—the—county—ol—residence—ftor—the
persoen—waking—the—expenditure))) a further report of the independent
expendi tures nmade since the date of the | ast report:

(a) On the twenty-first day and the seventh day preceding the date
on which the election is held; and

(b) Onthe tenth day of the first nonth after the el ection; and

(c) On the tenth day of each nonth in which no other reports are
required to be filed pursuant to this section. However, the further
reports required by this subsection (3) shall only be filed if the
reporting person has nmade an i ndependent expenditure since the date of
the |l ast previous report filed.

The report filed pursuant to paragraph (a) of this subsection (3)
shall be the final report, and upon submtting such final report the

p. 11 SB 6243. SL
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duties of the reporting person shall cease, and there shall be no
obligation to nake any further reports.

(4) Al reports filed pursuant to this section shall be certified
as correct by the reporting person.

(5) Each report required by subsections (2) and (3) of this section
shall disclose for the period beginning at the end of the period for
the |l ast previous report filed or, in the case of an initial report,
beginning at the time of the first independent expenditure, and endi ng
not nore than one business day before the date the report is due:

(a) The nane and address of the person filing the report;

(b) The nane and address of each person to whom an independent
expenditure was made in the aggregate anmount of nore than fifty
dol lars, and the anopunt, date, and purpose of each such expenditure.
If no reasonable estimte of the nonetary value of a particular
i ndependent expenditure is practicable, it is sufficient to report
instead a precise description of services, property, or rights
furni shed through the expenditure and where appropriate to attach a
copy of the item produced or distributed by the expenditure;

(c) The total sum of all independent expenditures nmade during the
canpai gn to date; and

(d) Such other information as shall be required by the comm ssion
by rule in conformance with the policies and purposes of this chapter.

Sec. 8. RCW42.17.380 and 1982 ¢ 35 s 196 are each anended to read
as foll ows:

({ tH—The-oltiece—ofthesecretary—ofl——state—shalHl—be destgnrated—as
a—place—where —the —puble—may—H1le—papers—or—correspond—w-th—the

£2))) The attorney general, through his office, shall supply such
assi stance as the conmmssion may require in order to carry out its
responsibilities wunder this chapter. The comm ssion may enpl oy
attorneys who are neither the attorney general nor an assistant
attorney general to carry out any function of the attorney genera
prescribed in this chapter.

Sec. 9. RCW 42.17. 450 and 1973 ¢ 1 s 45 are each anended to read
as foll ows:

( { Persons—with—whom-staterents—or—+reports—or—coptes—ol—staterents
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or—reports—are—regured—tobe-tiedunder—this—chapter—shall—preserve
them-fornotless thansixyears-)) The conm ssion((—hewever—shall))
must preserve ((sueh)) statenments or reports required to be filed under
this chapter for not |less than ten years.

NEW SECTION. Sec. 10. The followng acts or parts of acts are
each repeal ed:

(1) RCW 42.17.375 (Reports filed with county elections official--
Rul es governing) and 1983 ¢ 294 s 1; and

(2) RCW42.17.550 (Independent expenditure disclosure) and 1993 c
2 s 23.

Passed by the Senate February 5, 2010.

Passed by the House March 9, 2010.

Approved by the Governor March 25, 2010.

Filed in Ofice of Secretary of State March 26, 2010.
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